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States until the period 1984-7, and six nations, other than
Germany and British Empire countries, were under agreement
to make annual payments to Great Britain for the same length
of time. Germany had agreed to make the annual payments
mentioned above, which were to be divided amongst eight of
America's debtors as well as Portugal and Japan. Taking all
the agreements together, Germany, Czechoslovakia, Estonia,
Finland, Hungary, Latvia, and Lithuania were debtors on
balance, Germany's debt, of course, being overwhelmingly the
greatest. The United States, France, Italy, Belgium, Jugoslavia,
Roumania, Portugal, Greece, and Japan were creditors. Great
Britain over the period was to receive about the same amount
as she paid.

Germany duly made the payments required by the Dawes
Plan and the first annuity and one-fourth of the second annuity
under the Young Plan. Her total payments between 1924 and
30th June 1931 were 10,401 million marks. But during the first
five years of this period Germany's economic position improved
so greatly that large quantities of foreign capital flowed into
the country. It was estimated that the influx amounted to
14,800 million marks. Thus foreign nations virtually placed
at Germany's disposal the funds necessary to make the Repara-
tions payments, and so long as foreign investment in Germany
continued, the transfer across the exchanges was easily made.

The period of recovery,

The Dawes settlement of 1924, followed as it was by a better
understanding between France and Germany, inaugurated in
most European countries a period of real recovery from the
ravages of the War, while the United States continued to make
substantial advances in prosperity. Between 1924 and 1929
production in Germany increased by one-third, in Belgium and
France by 30 per cent., in the United States by 25 per cent.,
and in Canada by as much as 70 per cent.1 The United King-
domhadonly the modest increase of 12 per cent., mainly because
her chief industries were suffering from ills peculiar to them-
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